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DEPARTMENT  OF  LABOR 

Employment  and  Training 
Administration 

Comprehensive  Employment  and 
Training  Act  (CETA)  Vlfage  Adjustment 
Index 

agency:  Employment  and  Training 
Administration,  Labor. 
action:  Notice. 

summary:  This  notice  promulgates  the 
CETA  Wage  adjustment  index  for  Fiscal 
Year  1981  as  required  under  Section 
122(i)(3)  of  the  Comprehensive 
Employment  and  Training  Act.  This 
index  is  to  be  used  by  CETA  prime 
sponsors  for  planning  purposes  only.  A 
final  CETA  wage  adjustment  index  for 
1981  will  be  published  in  the  Federal 
Register  prior  to  October  1, 1980.  The 
average  wage  as  reflected  in  the 
attached  listing  represents  a  national 
increase  of  only  3.9  percent,  based  on 
updated  wage  information. 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Robert  Anderson.  Administrator, 
Office  of  Comprehensive  Employment 
Development,  Employment  and  Training 
Administration,  U.S.  Department  of 
Labor,  601  D  Street,  N.W.,  Washington. 
D.C.  20213,  Telephone  (202)  376-6254. 

1.  Purpose.  To  transmit  the  annual 
area  wage  adjustment  index  to  be  used 
for  planning  purposes  for  FY  1981. 

2.  Background.  Section  122(i)(3]  of  the 
Act  states  that  “the  Secretary  shall  issue 
and  publish  annually  an  area  wage 
adjustment  index  based  upon  the  ratio 
which  annual  average  wages  in  regular 
public  and  private  employment  in 
various  areas  served  by  recipients  bear 
to  the  average  of  all  such  wages 
nationally,  on  the  basis  of  the  most 
satisfactory  data  the  Secretary 
determines  to  be  available.”  This  wage 
adjustment  index  serves  two  purposes: 
(1)  to  determine  the  maximum  wage 
payable  to  any  public  service  employee 
from  funds  under  the  Act;  and  (2)  to 
determine  the  average  annual  federally 
supported  wage  rate  which  must  be 
maintained  in  each  prime  sponsor  area. 

In  addition.  Section  104(e]  of  the  Act 
required  that  all  necessary  planning 
materials  be  provided  to  prime  sponsors 
by  May  15  of  each  year.  Maximum  and 
average  wage  requirements  are 
necessarily  included  in  this  requirement. 
The  basis  for  the  maximum  and  average 
wage  requirements  is  the  ES  202  report 
on  local  wage  levels.  In  meeting  the  May 
15  deadline,  the  most  recent  data 
available  for  planning  purposes  is  the 
one  year  base  period  July  1978  through 
June  1979.  However,  in  order  to  allow 


the  use  of  the  latest  possible  data  for  FY 
1981  program  operations,  a  final  wage 
index  for  FY  1981  will  be  issued  in 
September  1980,  based  on  the  period 
January  1979  through  December  1979. 

3.  Computation  of  the  Index.  An  index 
value  has  been  computed  for  each  prime 
sponsor,  each  Standard  Metropolitan 
Statistical  Area,  and  for  each  county 
eligible  to  be  a  program  agent  (at  least 
50,000  population)  in  a  Balance  of  State 
(BOS),  consortium  and  rural 
concentrated  employment  program 
(CEP).  Prime  sponsors  may  use  the 
higher  of  either  the  SMSA  index  or  the 
prime  sponsor  index.  Where  the  SMSA 
or  individual  coimty  index  for  counties 
eligible  to  be  program  agents  (at  least 
50,000  population)  within  a  BOS, 
consortium  or  rural  CEP  prime  sponsor 
is  higher  than  the  prime  sponsor  index, 
the  county  or  SMSA  index  may  be  used. 

4.  Format  of  the  Index.  The  index 
figures  presented  in  the  attached  table 
represent  the  highest  of  the  prime 
sponsor  index,  the  SMSA  index  or  the 
individual  county  index.  In  addition, 
maximum  wages  and  average  wages  are 
shown  for  each  county  based  on  the 
highest  index  figure.  In  BOS,  consortia 
and  rural  CEP  prime  sponsors,  the 
county  index  and  maximum  and  average 
wages  are  shown  only  for  counties 
eligible  to  be  progam  agents  (at  least 
50,000  population). 

5.  Action  Required.  Regional  offices 
are  to  inunediately  transmit  the  attached 
index  to  all  CETA  prime  sponsors  for 
use  in  the  planning  of  FY  1981 PSE 
Programs.  The  final  wage  index  for  FY 
1981  will  be  available  prior  to  October  1, 
1980. 

6.  Inquiries.  Questions  may  be 
directed  to  Jean  Dobbins  on  8-376-7006. 
SUPPLEMENTARY  INFORMATION: 
Instructions  for  the  use  of  this  index  are 
contained  in  Field  Memorandum  460-79  - 
as  published  September  28, 1979,  in  the 
Federal  Register  (20  FR  56184). 

Signed  this  9th  day  of  May  1980  at 
Washington,  D.C. 

Ernest  G.  Green, 

Assistant  Secretary  for  Employment  and 
Training. 

BILLING  CODE  4510-30-M 
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